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BONDS FOR GILPIN COUNTY???   Funny thing about moral extortion – it rears its ugly head ostensibly for the good of those on the paying end of the deal, or so we ordinary citizens are told.


On a trip last week, this writer saw headlines blare across the local newspaper, as well as on local television stations, of an area business demand of city officials in Broken Arrow, Oklahoma (Broken Arrow is a suburb of Tulsa) – a  sweet deal to remain in its present location within the city.  The deal was a $1.00 per year lease of city-owned land AND $6 million toward a new facility.

The extortionist was FlightSafety International, a company that manufacturers full-motion flight simulators.  Oh yes, FlightSafety is based in New York, and is owned by none other than Berkshire Hathaway of Warren Buffet fame.  FlightSafety employs 687 employees at its Broken Arrow facility and 4,000 companywide.  
Of course, local city officials are “jumping too” as FlightSafety “has been contacted by other cities for possible relocation,” and the company plans to begin construction of the new facility in January (yes, that’s in a little over two months).  


Closer to home, Arapahoe County saw its initial incentive bond financing for Aviation Technology Group (ATG) go down in flames when the company filed for Chapter 7 bankruptcy in May of 2008.  ATG, founded in 2000, was to design, develop and produce Javelin executive jets (referred to as very light jets or VLJs) for wealthy individuals and its derivatives for government markets.  
ATG was a startup company that was never quite able to get adequate additional financing, and limped along for years, employing at one time more than 100 workers at its Centennial Airport headquarters.    

Incentive financing, regardless of its form – economic development bonds, state-backed bonds or a tax increment financing district – is frequently used by cities, counties and states to lure companies to their areas, but as with ATG, there’s risk of a company, especially startups, going belly up.  In the case of Berkshire Hathaway-owned FlightSafety in Oklahoma, officials can also be faced with moral extortion as the City of Broken Arrow is facing.


Gilpin County could be facing either situation with WindStream turbine manufacturing.  Here’s a great deal to offer WindStream company officials.

COME TO GILPIN COUNTY!  The most unique county in Colorado offers:

· Incredible quality of life in a rural mountain setting;

· Relatively free of traffic congestion;

· Lowest taxes in the State of Colorado;

· Relatively crime free except for the cranky losing gamblers;  
· Gang free unless you count the county sheriff’s posse; 

· Mountain living close to finest skiing in the United States; and
· Beautiful mountain views of the Continental Divide equal to any location in the state of Colorado.

Must be willing to put up with not so great fiscal planning and policy by local county officials, those private citizens in the county who only care about their own vested interests, and lack of a full-fledged supermarket – the county just has a gas station/convenience store.  
Mark Twain once said:  “The rule is perfect – in all matters of opinion our adversaries are insane.”  
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